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ADVANTAGES FOR A 12 YEAR EARLY PAYOEF OF THE TIRZ: MAY 27 2014

1. THE ENTITIES WOULD ENJOY A SAVINGS AS A RESULT OF THE DISCOUNTED AMOUNT.

THE CITY COULD PAY $137,277 AND REALIZE A SAVINGS OF $71,051.
THE COUNTY COULD PAY $72,723 AND REALIZE A SAVINGS OF $37,659.

2. ANNUAL AD VALOREM TAX REVENUE WOULD BE INCREASED 12 YEARS EARLY.
3. IF THE TAXABLE VALUE INCREASED, ADDITIONAL SAVINGS WOULD BE REALIZED.
4. IF THE TAX RATE INCREASED, ADDITIONAL SAVINGS WOULD BE REALIZED.

5. THE TIRZ COULD BE DISSOLVED RESULTING IN LESS PAPERWORK FOR THE ACCOUNTING
DEPARTMENT.

POSSIBLE DISADVANTAGES FOR A 12 YEAR EARLY PAYOFF OF THE TIRZ:

1. LOST INTEREST ON THE MONEY USED TO FUND AN EARLY PAYOFF
2. IF THE TAXABLE VALUE DECREASED, LESS SAVINGS WOULD BE REALIZED

3. IF THE TAX RATE DECREASED, LESS SAVINGS WOULD BE REALIZED




CITY OF ALVARADO AND JOHNSON COUNTY
ANTICIPATED REVENUE IN REMAINING YEARS OF TIRZ

2013-2025 (13 YEARS)
2013 ESTIMATED VALUE OF $2,287,704
ESTIMATE $2,287,704 PER YEAR X 12 YEARS = $27,452,448

REVENUE ESTIMATED IF TAX VALUE & TAX RATE REMAIN THE SAME:
cry COUNTY TOTAL

2013 16,025.23  8,490.91 24,516.14

101,890.92/ 294,193.68

208,327.99 110,381.83 318,709.82

12 YEARS  192,302.76

AMT DUE IF DISCOUNTED:

5% 302,774.33
10% ' 286,838.84
15% 270,903.35
25% 239,032.37
30% 223,096.87
35% 207,161.38
40% 191,225.89

- OFFER OF $210,000

iy 65.37% $137,277 (SAVINGS OF $ 71,050.99)
COUNTY 34.63%  $72,723 (SAVINGS OF $ 37,658.83))
$210,000
OFFER OF $200,000
cy 65.37% $130,740 (SAVINGS OF $77,587.99)
COUNTY 34.63%  $69,260 (SAVINGS OF $41,121.83)

$200,000
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Compound Interest Calculators hitp://www.thecalculatorsite.com/finance/calculators/compoundintere...

Work out? the compound interest on your savings with these calculators. Use the first calculator to
include regular monthly savings deposits. Or use the second calculator to work out interest on a simple
lump sum savings amount. You can choose “ the interval at which you would like to have your interest

compounded - daily, monthly, quarterly, haif-yearly or yearly. If you are unsure of what compound interest
is, you can read about it here or view the formula.

Regular Deposit Calculator

CURRENCY: @gﬂar ($)
BASE AMOUNT:  §$ 72,723 B
ANNUAL INTERESTRATE: 2 |%
CALCULATION PERIOD: 12 || Years

REGULAR MONTHLY DEPOSIT?  § )

INCREASE DEPOSITS YEARLY
WITH INFLATION?
COMPOUND INTERVAL: 2 E_Monthly
Caleulater sBesels

lof6 05/01/2014 8:58 AM




Compourd Interest Calculators

Calculation results

http://www.thecalculatorsite.com/finance/calculators/compoundintere...

(interest compounded monthly - added at the end of each month)

Year

1

|
1
i

4
[

W 0. NN A WN

, -
[ -]

kL © $179256
12 $1.82874

| '$1558.56
| $159002
s16211

Year lmamt

$ 1,467.87

“_3149749
$1,527.72

" $166485
168825

3172233

3175709

Base amount: $72,723.00
interest Rate: 2%
: Effective Annual Rate: 2.02%
: Calculation period: 12 years

~ O

2of6

Total interest

$ 1,467.87

$296538

$ 4,493.08
$6,05164
5764165
3926376
51091861

$12,606.87 "

314329.19
$ 16,086.29
$17.87884

$19,707.68

$74,190.87
8 76,688.36

- $7721608
e S
e e S
e S

- $83,64161
_ e —
e~
$8880920
- $9060184

Standard Calculation
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